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(F 4y OlL{x5
(2h): )

T = 1981 1990 1995 2000 2003
e 6,504 6,462 10,825 25,227 23,082
MERAE 429 2,547 4,440 6,189 7,325
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—] Abstract |

Energy Security Policy in Korea

Ryu, Ji-chol, Ph. D.

Korea Energy Economics Institute

Energy security is regarded as a principal objective of energy
policy in the nations, as energy plays a critical role and an essential
ingredient of every action and process in economic activities.
However, energy security has multidimensional aspects. Energy
security does not simply mean maintaining a stable energy supply,
but it include all the aspects of energy policies such as energy
pricing and conservation policy, energy industrial policy, energy
diplomacy, and so on. This implies that energy security can be
achieved through harmonization of all the energy related policies.

Setting energy security as high priority energy policy objective,
the Korean government promoted a wide range of policy efforts for
the energy sector; to diversify energy sources from oil to coal,
natural gas and nuclear, to launch renewable energy market, to
expand emergency strategic oil stockpiles, to strengthen energy
conservation and efficiency improvement, to encourage overseas
energy development projects, and restructuring energy industry.

For a country like Korea importing all the required energy
sources from overseas, energy crisis is usually believed to originate
from external factors. However, factors impeding energy security
are not only from external sources, but also can rise internally from
domestic market. For example, stability of energy production and

supply to the market can be constrained without having proper
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capital investment for energy production/distribution facilities and
infrastructures by industry. Therefore, energy security objectives
need to be accomplished through improving market environment
for industry rather than direct involvement and control of the
government. The government would encourage energy industries
towards facilitation of market element, and thereby supports energy
policies that are conducive to the enhancement of ability to flexibly
absorb any price or quantity shocks.

Given the expectation on higher pressure from international
energy market in coming years by rapid increase in energy demand
in developing countries, like China and India, Korea need to
enhance its role in international energy market by actively
promoting overseas energy development projects and energy

diplomacy with energy producing and exporting countries in future.




