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—] Abstract |

Energy Security Strategy of China and Japan

Kim, Hyon-jin, Ph. D.

Samsung Economic Research Institute

The purpose of this paper is to examine energy situation and
energy security strategy of China and Japan, and to analyze its
impacts on energy security of Northeast Asia.

Since the opening policy of China since the 1970s it has
continued to show a high economic growth rate of 10% per year.
But underneath the high growth, problems such as imbalances in
supply and demand of energy persist. These problems are not only
threatening the growth of China but also the energy security of East
Asia. Futhermore, the situation stirs up additional concerns of
heightened political instability and even worries for a national
security crisis in the worst case scenario of the competition to
secure energy becomes fiercer among nations.

With China emerges as a black hole of energy consumption,
Japan couldn't help but increase their effort drastically to secure
energy. Japan aggressively takes on omni-directional diplomacy
with the energy-producing countries such as Siberia and Iran.
Competition to secure energy, therefore, is expected to get fierce in
East Asia, particularly between energy consuming giants, Japan and
China. At the same time, it should pose a potential threat to energy
security of East Asia.

In this current situation where energy is on tight demand and

competition surrounding energy security in East Asia becomes
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ferocious, strategies for Korea to take are suggested as follows:
Firstly, multilateral cooperation unit needs to be established to
forestall the competition in securing energy to grow as conflict
between countries. Secondly, energy self-sufficiency should be
enhanced by developing more crude oil on its own, and more agile
response needs to be taken to cope with possible surge of energy
prices. Thirdly, Korea should catch up with changes of global
energy trends. Fourthly, comprehensive strategy is required

regarding national security on energy.




